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GUILTY VERDICT IN OFFSHORE
INVESTMENT FRAUD SCHEME

PHOENI X, ARIZONA -- The United States Attorney’s Office for the District of Arizona
announced that on October 3, 2003, afederal jury in Phoenix found WAYNE ALAN DRIZIN, DOB Jine
1, 1951, guilly on two count ofwire fraud in connection wit his scheme 1 so Icitinvestn ent in an
em pty she lcom pany tathe © B investors wou Bl soon ho ll valiab I biotch no bgy patnt and m i Mons
ofdo Bhrs in funding © deve bp tiem .

EMdence presentd at trialdemonstrakd tat in 1994, DRIZ IN set up sexeraldummy
corporations in te offshore hawn of Guernsey, British Channe 1ls hnds, ©© ke advantage of tat
country ¥ bank ing and corporat secrecy Bws. DRIZ IN ten returned © te Unitd Stats and so Icitd
t e participation of Lectin BioPh arm a, Inc., a CaHornia startup com pany t ath ad de\e bped unique and
prom ising treatm ent © s bw and stop te spread ofvarious sexua ¥ transm ited diseases, incliding te
H IV Mrus and was pursuing patnt in te fie M, in a rexerse merger wit a public¥ reporting she
com pany, o be fo bwed by apub Bc offering ofshares in tte new ¥ merged com pany. DRIZ IN prom ised
tathe coull arrange 2.5 miMon in funding for te merger and subsequentoperations ® rough te

Guernsey entities, whom he © B te Lectin principall were groups of “fealby European innestors who
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wished © remain anonymous.”” In reallty, tiere were no wealhy inwestors ;tie Guernsey dummy
com panies were witioutany money or otier asset and were who l¥ owned by DRIZ IN.

Ewvidence attrialkhowed tatonce DRIZ IN had setup tis proposed rexerse merger by falle ¥
prom ising it funding, he used Lectin T prom ising €ch no bgy and business potntiaHo se Bkhares in te
worth Bssshe lcom panywit which Lectinwas o merge, prom ising tatonce te merger took p hee, te
shares intie she lcom pany wou l be wort agreatdeallofm oney. The merger nexer ook p hece, because
te owerseas com panies had no money © fund te merger, and te Mctim investors were stuck wit
wort Bss shares in an em pty she Mcom pany. Between 1994 and 1995, DRIZ IN defrauded several
imestors, inc iding Arizona resident, ofnearly $2.5 m i Mon do s using tis scheme.

DRIZIN wascharged withviolating Title 18 of the United States Code, Section 1343, Wire Fraud.
The case was tried before United States District Court Judge Stephen M. McNamee from September 9
through October 3, 2003.

A conviction for Wire Fraud carries a maximum penalty of 5 years, a $250,000, fine or both, for
each count. Sentencing is set before Judge McNamee on January 12, 2004.

The investigation leading to the guilty verdict was conducted by the United States Postal
Inspection Service.

The prosecution is being handled by John Tuchi and Howard Sukenic, Assistant United States
Attorneys, District of Arizona, Phoenix, Arizona.
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